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Queensland’s New 
Gold Rush

It was originally discovered in the Darling Downs 
in the 1850’s. Discovering larger gold deposits in 
Queensland became of increased importance 
as the 1866 international financial crisis hit. 
The Queensland Government responded to 
the crisis by offering a reward to anyone that 
could find gold in a 145 km radius of Brisbane. 
Gympie was outside this perimeter, yet the 
timely discovery of gold in Gympie in 1867 is 
considered the event that saved Queensland 
from economic collapse and it propped up 
the state for the remainder of the decade and 
beyond. 

The establishment of towns, infrastructure 
and roads in Queensland is much due to gold 
activities in the 19th century. Areas of north 
and rural Queensland that had never been 
colonised was suddenly of great interest. Well-
established aboriginal tracks led explorers 
to Charters Towers and Cape York, which 
has played a major role in the gold trade. At 
one stage Charters Towers had its own stock 
exchange and was the second largest city in 
Queensland, reflecting the wealth brought on 
by gold in the 19th century1. 

Queensland’s gold history is also closely 
linked to early success in the oil and gas 
industry. William Knox D’Arcy built a fortune 
through his ownership in Mount Morgan 
Gold Mining Limited, one of the richest gold 
mines in the world in the late 1800’s located 
near Rockhampton. When living in England 
in the beginning of the 20th century D’Arcy 

signed a concession with the Shah of Persia, 
allowing him to exercise oil and gas activities 
throughout majority of the Persia for 60 years. 
Nearly 8 years after the operations in Persia 
had begun, D’Arcy’s team finally struck oil.  This 
saw the establishment of the Anglo-Persian 
Oil Company, today known as one of the most 
recognised oil and gas producers, British 
Petroleum (BP)2. 

Queensland’s gold history is remarkable and 
is an indication of the commodity’s ability to 
maintain its value through time and it reflects 
the many opportunities it still offers today. 

Queensland has a long history of gold mining; in fact, it is 
so prevalent to the state’s prosperity and history that it is 

included in the states coat of arms.

1 www.https://qurex.com.



Developments
in 2020

Historically, similar trends have been seen during 
past economic crisis’, such as the Great Depression 
and most recently the Global Financial Crisis in 
2007-08. When the economy is weak, gold is not 
likely to follow the overall trend of the market. 
This is much a result of gold being considered an 
‘inflation hedge’, effectively serving as a protection 
against the falling value of currencies3. 

According to the Department of Natural Resources 
Mines and Energy (DNRME), Queensland has 995.3 
tonnes of economic demonstrated and inferred 
gold resources4, with deposits set to grow with the 
current increase in exploration. Gold is found in 
its pure form and it is a highly valued mineral due 
to its rarity and physical properties5. Since it does 
not appear in large volumes, gold has in recent 
times commonly been produced as a by-product 
of copper6. There are currently 14 operating gold 
mines in Queensland7, and several new projects 
underway. 

High-grade surface gold has in the recent months 
been discovered in central and north Queensland 
by exploration companies using cutting-edge 
exploration methods. Queensland has a highly 
skilled workforce which will add valuable expertise 
to new projects.

The increased demand for gold is having a positive 

impact on gold exploration throughout Australia. 
Rob Murdoch reports for Austex that “640 ASX 
Companies lodged a 5 Billion Cash flow reports. 
They raised $1076 Million. Gold Companies make 
up 36% of the sector and raised $484 Million (45% of 
the total). 13 out of 234 Gold Companies are recent 
or small producers with revenues +$1 Million in the 
second quarter of 2020. They raised $232 Million, 
48% of the Gold total”8.  

Over the last 12 months the average share price 
for Queensland Gold Stocks has increased by 15%. 
According to Rob Murdoch, Queensland is lagging 
the rest of Australia due to lack of new discovery. 
The average share price in the rest of Australia has 
increased by 85% over the last 12 months9. With 
known gold deposits and new projects underway 
in Queensland, the trends currently seen in other 
parts of the country may reflect what is to come for 
Queensland’s gold market. 

In July 2020 gold prices soared 
to historic highs, trading at 
above $2000 per ounce. As 
the economic impacts of 
COVID-19 continue to be felt 
around the world, investors are 
again turning to gold as a safe 
harbour investment. 

1Geraldine Mate (2010) “Gold” Queensland Historical Atlas
2The State of Queensland (2020) Queensland Business Leaders Hall of Fame
3Salisu, A. LAkanni, L. Raheem I (2020) “The Covid-19 global fear index and 
the predictability of commodity prices returns” Journal of Behavioural and 
Experimental Finance v 27 (p2)
4DNRME, Natural Resources Inventory for Queensland
5Geoscience Australia, Australian Mineral Facts “Gold”
6Withnall, I. W. Cranfield L.C. (2013) “Geological Framework” Queensland 
minerals [17]
7DNRME, Natural Resources Inventory for Queensland
8Rob Murdoch (05/08/2020) “Daily Resources Opportunity Report” Austex 
Resources Opportunities [2]
9Rob Murdoch (2020) “A Review of the ASX Resources Sector” Austex Package 
of ASX Resources Opportunity Report

2



Government
Initiatives

Collaborative exploration
Initiative

10Hon. Keith Pitt MP, unlocking new resource corridors to drive economic 
recovery, Media Release 11 August 2020
11Hon Keith Pitt MP, Exploring for the Future program maps almost half
Australia’s resource potential, 23 July 2020

Market trends and project outcomes can be impacted 
by government commitments and initiatives. There are 

two current initiatives that will  have a positive impact 
on the gold industry in Queensland. 

In the latest round of the Queensland 
Government’s Collaborative Exploration 
Initiative, seven gold explorers (including other 
target minerals) were successful in securing 
up to $200 000 each in funding grants. Gold 
has been sanctioned by the Queensland 
Government as a new economy mineral due to 
its application as a technology and renewable 
energy mineral. 

Exploring for the Future 

Queensland holds one of two new resource 
corridors central to the Federal Governments 
Exploring for the Future program’s $125 million 
dollar expansion.  It stretches through western 
Queensland from the Gulf of Carpentaria to the 
South Australia and New South Wales boarder. 
This corridor is highly prospective containing a 
wide range of resources, including gold10. Minister 
for Resources Keith Pitt states that the program 
drives decision-making and investment, 
supporting the nations mining and energy 
sector. Mr Pitt said “we know that providing 
this data and information is almost as valuable 
as a new discovery. Fourteen companies have 
already taken up new exploration tenements 
in areas the program focused on in northern 
Australia”11. 

3 www.https://qurex.com.



Figure 1 Current operating gold mines12

Figure 2 Gold deposits13 

Tick Hill Project

Gold presents an opportunity in Queensland not limited to 
new mines but also to reprocess and revisit historic mine sites. 
In the 1990’s some of Australia’s highest-grade gold deposits 
were extracted at the Tick Hill gold mine in North-West 
Queensland. The site is known to have unique gold deposits 
that occurs within quartz-feldspar bands14. Carnaby Resources 
are revitalising the historic Ticket Hill mine, naming it the Tick 
Hill Gold Project. The project is a large, underexplored area that 
has never been assessed with the use of modern exploration 
techniques. Carnaby Resources managing director Rob Watkins 
states that the project is making better than expected progress 
due to the markets high demand for gold and they are aiming 
to start production before Christmas16. The Tick Hill mine is just 
one example of the many opportunities to be realised in a time 
with favourable commodity prices coupled with other known 
success factors such as being in a world renowned mineral 
region that has an available skilled workforce.

Gold Operations and 
Projects in Queensland

Thalanga Base Metal Operations 

Another gold project in Queensland is the Thalanga Base Metal 
Operations owned by Red River Resources Limit. This includes 
the Thalanga Mine, which currently produces zinc, gold, silver, 
lead and copper. The operation entails the Liontown Project 
which has a significant gold component17. According to Red 
River Resources’ Managing Director, Mel Palancian, production 
at Liontown may commence by the end of 2020 depending on 
permitting. She also revealed that the company is reviewing 
the gold potential at their tenements in charters tower18.

Mount Carlton Operations

Some operating mines established in recent years are adding 
value through trailing new technology and approaches to 
mining. An example of this is the Mount Carlton operation 
applying online gold analysis technology, effectively reducing 
losses to tailing during production. Mount Carlton 1100 ha 
mine owned by Evolution Mining is one of the highest-grade 
gold mines in the world but is also famous for its gold used in 
making the Melbourne Cup. Last financial year (2019/20) the 
mine produced over 100 000 ounces of gold for the third year in 
a row. Currently an underground mine is under development 
from within the open pit of the existing mine19. 

12DNRME - Queensland's Natural Resources Inventory 
13Geoscience Australia (2019) “Australia’s Identified Mineral Resources 2019” 
Department of Industry, Science, Energy and Resources 
14Withnall, I. W. Cranfield L.C. (2013) "Geological Framework" Queensland 
minerals[17]
15Carnaby Resources Ticket Hill Project 
16Eric Barker "Gold rush in outback Queensland as prospectors look to 
capitalise on record prices" ABC News 5 Aug 2020
17Red River Resources Thalanga Operations
18Industry Queensland, Liontown mine focus for Red River in 2020, I-Q.net 
17 Jan 2020
19Evolution Mining, Mt Carlton Operation fact sheet 2020 



Other Operating 
Gold Mines in 
Queensland

Open pit gold operation. 
Owned and operated by 
Evolution Mining since 2011. 
Mt Rawdon mine produced 
94 647 oz of gold in the 
previous financial year and 
a total of 50 tonnes of gold 
since November 201121. 

Mt Rawdon
Operation 

Glencore owned gold and 
copper mine and processing 
facilities. It transitioned from 
being an open pit mine in 
2011, extending the mines life 
to 202622. Evolution mining 
also holds a considerable 
stake in the operation.  

Ernest Henry 
Operations 

Located in Mt Isa, production 
of gold and copper 
commenced in 201223.

Osborne Copper-gold 
mine 

Copper-Cobalt-Gold reserves. 
Currently changing ownership 
from CuDeco to Mt Cuthbert 
Resources, with plans for 
operations to resume in the 
next 9-12 months24.  

Rocklands
Mine 

Deposit was discovered in 
1987 by BHP and is currently 
owned by FMR Investment. Its 
produces high grade copper 
with silver and gold by-
products25.  

Eloise Copper
Mine 

Producing gold bullion. The 
mine was established in 2015 
by Solomons Mines and is 
anticipated to have a 20-year 
open-cut mine life26. 

Wirralie Gold
Mine 

Cracow Gold mine has consistently been producing around 80 000 ounces a year over the 15 years 
of operating. Evolution Resources sold the operation to Aeris Resources in June 2020. Cracow Gold 
operations is the company’s flagship gold operations. Plans are underway to further explore their newly 
acquired tenements and is anticipating it will result in increased gold assets20.

Cracow Gold Operations 

20Aeris Resources, Cracow Gold Operations
21Evolution Mining, Mt Rawdon Operations fact sheet 2020
2Glencore, Ernest Henry Mining
23Industry Queensland, IQ Resources Map Detail
24Industry Queensland, New chapter in the wind for Rocklandsmine, 04 Jul 2020
25FMR Investments Loise Copper Mine
26Industry Queensland, IQ Resources Map Detail
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For further information email:
info@queenslandexploration.com.au

www.qurex.com.au
www.queenslandexploration.com.au

66

mailto:info%40queenslandexploration.com.au?subject=
http://www.qurex.com.au 
http://www.queenslandexploration.com.au 

